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RELATED PARTJ TRANSACTION POLICY

1. Prcamble
(the "BoardJ of Tamil Nadu Steel Tubes limited (the '.Company,, or
he.following policy and procedures with regard-to Related irarty
below. The Audit committee wirr review and may amend this policrT

This policy will be applicable to the Company. This policy is to regulate transactions between
the Company and its Related Parties based on the applicabb laws and regulations applicable on
the Company.

2. Purpose
This policy is framed as per requirement of Cla
Company with the Stock Exchanges and intend
of transactions between the Company and its
only if they are in the best interest of the
required to disclose each year in the Financi
Company and Related Parties as well as policies concerning transactions with Related parties.

3i Definitions

"Audit Commiftee or Committee" means Committee of Board of Directors of the Companyconstituted under provisions of Listing agreement and companies Act, 2013.

'Boarj means Board of Directors of the Company.

'lcontJol" shall have the same meaning as defined in sEBI (substantial Acquisition of sharesand Takeovers) Regulations, 2011 ;

'Key Managerial Personnel" means key managerial personnel as defined under theCompanies Act, 2013 and includes
(i) Managing Director, or chief Executive officer or manager and in their absence, a whote-timedirector;
(ii) Company Secretary; and
(iii) Chief Financial Officer



(,+

"Material Related party Transaction"
transactiorl / transactions to be entered in
transactions during a financial year, exceeds
percent of the net wofth of the company as
company, whichever is higher.

" Pol icy" lnea ns Related pa rty Tra nsaction pol icy.

"Related Pafi" means related party as defined in Clause 49 of the Listing Agreement which isas follows:

lated to the company, parties are considered to
other party or exercise significant influence

ng financial and/or operating decisions and

,(

1' A person or a close member of that per9o1's family is related to a company if that person:a' is a related pafi under Section 2(76) of the Companies Aa, 2013 which are as foltows:

(i) A director or his relative;
q?.A ley managerial personnel or his relative;
(Iii) A firm, in which a director, manager or his rerative is a partner;
-(IV) a private company in which a director or manager is a member or director ;(v) a public company in which a director or manager is a director or trotos along with hisrelatives, more than two per cent of its paid-up snare-capititl
(vi) Anybody corporate who's Board or bireaors, managing director, or manager is accustomedto act in accordance with the advice, directions or instrtlti6ni or a djrector o1. 

-runig"r;
(vii) Any person under whose advice, directions or instruai# ;-;-ird;;T manager isaccustomed to act:
Provided that nothing in-sub-clauses (vi) and (vii) shall apply to the advice, directions orinstructions given in a professionat capaiity;
(viii) any company which is -

y of such company ; or
t is also a subsidiary ;
holding company or his relative with reference

b. has control or joint contror or significant influence over the company; or

c. is a key management personner of the company or of a parent of the company; or

2. An bntity is related to a company if any of the following conditions applies:

anies Act, 20L3; or
(which means that each paren!

e other entity (or an associate or joint venture
is a member); or

ird party; or



e. One entity is a joint venture of a third entity and the other entity is an associate of the third
entity; or '
f. The entity is a post-employment benefit plan for the benefit of employees of either the
company or an entity related to the company. If the company is itself such a plan, the
sponsoring employers are also related to the company; or
g. The entity is controlled or jointly controlled by a person identified in (1).
h. A person identified in (1)(b) has significant influence over the entity (or of a parent of the
entity); or

"Related Party Transaction" means any transaction directly or indirectly involving any
Related Pafi which is a transfer of resources, services or obligations between a'company and a
related parg, regardless of whether a price is charged.

"Relative" means relative as defined unter the Compa.nies Act, 2013 and includes anyone who
is related to another, if -
i. They are members of a Hindu undivided family;
ii. They are husband and wife; or
iii. Father (including stepfather)
iv. Mother (including step-mother)
v. Son (including step-son)
vi. Son's wife
vii. Daughter
viii. Daughter's husband
ix. Brother (including step-brother)
x. Sister (including step-sister) "

4. Policy
All Related Pafi Transactions must be repofted to the Audit Committee and referred for
approval by the Committee in accordance with this policy.

4.1 rdentification of Potential Related party Transactions

!nc.l {rector and Key Managerial Personnel is responsible for providing notice to the Board or
Audit Committee of any potential Related Pafi Transaction involving [im or her or his or her
Relative, including any additional information about the transaction that the Board/Audit
Committee may reasonably request. Board/Audit Committee will determine whether the
transaction does, in fact, constitute a Related Pafi Transaction requiring compliance w1h this
policy.

The Cbmpany strongty prefers to receive such notice of any potential Related party Transaction
well in advance so that the Audit Committee/Board has ad'equate time to obtain and review
information about the proposed transaction.

4.2 Prohibitions related to Related party Transactions

All Related Pafi Transactions shalt require prior approval of Audit committee.



Fufther, all Material Related Part! Transactions shall require approval of the shareholders
through special resolution and the Related Parties shall abstain from'voting on such resolutions.

4.3 Review and Approval of Related party Transactions

Related Party Transactions will be referred to the next regularly scheduled meeting of Audit
Committee for review and approval. Any member of the Committee who has a potential interest
in any Related Party Transaction will rescue him or herself and abstain from discussion and
voting on the approval of the Related pafi Transaction.

To review a Related Party Transaction, the Committee will be provided with all relevant material
information of the Related Party Transaction, includlng the terms of the transaction, the

he benefits to the Company and to the Related party, and
ining whether to approve a Related pafi Transaction, the
g factors, among others, to the extent relevant to the

' Whether the terms of the Related Pafi Transaction are fair and on arms length basis to the'Company and would apply on the same basis if the transaction did not involve a'Relaqed earty;

' Whether there are any compelling business reasons for the Company to enter into the RelatedPafi Transaction and the nature of alternative transactions, if any;

' Whether the Related Party Transaction woutd affect the independence of an independent
director;

' Whether the proposed transaction includes any potential reputational risk issues that may
arise as a result of or in connection with the proposed transaction;

' Whether the Company was notified about the Related Party Transaction before its@mmencement and if .not, why pre-approval was not sought and whether subsequent
ratification is allowed and would be detrimental to the company; and

' Whether the Related Party Transaction would_present an improper conflict of interest for anydirector.or Key Managerial Personnel of the impany, taking into account the size of thetransaction, the overall'financial position of the director, Executive officer or other Related
Party,,the direct or indirect nature of the director's, Key Managerial personnel's or other RelatedPafi's interest in the transaction and the ongoing nature of iny proposed relationship and anyother factors the Board/Committee deems relevan-t.

If the Committee determines that a Related Pafi Transaction should be brought before theBoard, or if th ew any such matter or it is mandatory under anylaw for Board
sharappryto 

:_!_ _i_ r, :f,T:Hilil'lif:ffiHX1",ffiiJ.t:fi.ffi:
necessary or appropriate under the circumstances.



];H*i:li'ft1,$e'fr,',H:'i%,.,ti..?,J;lj:Xr Rerated pan rransactions shar not require

''a

mmpensation to a director or Key Managerial
to. lhg Company or any of its subsiOiariEs oinable business and travel expenses incurred in

ii' Any transaction in which the Related Party's interest arises solely from ownership of securities
fitJfl,:1":T.ffpanv 

and all holders of slch r*riiii"r r"."ive lhe ,.r" uun"nl pro rata as

5' Rerated party Transactions not approved under fhis poricy

IJXt;flfi#ill 
be communicated to all operationat emproyees and other concerned persons of


